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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT NO. 2611 LISTED MAY 4, 1973. 


2,158,060 common shares without par value of which 
625,736 are subject to issuance. 
Stock Symbol VCP 
Post Section 5.5 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


VENCAP INVESTMENTS LIMITED 


Incorporated under the laws of the Province of Ontario 


CUSIP 922601 109 


CAPITALIZATION AS AT FEBRUARY 28, 1973 
Issued and 
Share Capital Authorized Outstanding To be Listed 
Class “B”, 7%, cumulative, redeemable, convertible 97,736 97,736 Nil 
preference shares with a par value of $2.65 each 
Common shares without par value, of which 625,736 5,000,000 ipo2.324 2,158,060 
are subject to issuance 
Funded Debt 
7% debentures due $25,000 per annum on December $ 185,000 $ 160,000 Nil 
31, 1972-1977 inclusive and the balance of $35,000 
due December 31, 1978 
8%, convertible debentures due March 1, 1982 $1,000,000 $1,000,000 Nil 
11% demand debenture, securing bank advances .... $2,500,000 $2,500,000 Nil 


1 APPLICATION 


Vencap Investments Limited (hereinafter called the ““Company”) hereby makes application for the 
listing on The Toronto Stock Exchange of 2,158,060 common shares without par value in the capital stock 
of the Company, of which 1,532,324 have been issued and are outstanding as fully paid and non-assessable. 
The remaining 625,736 common shares included in this application have been reserved as follows: 


For the exercise of warrants outstanding at $1.50 per share before March 1, 1974 naa 92,500 
Employees’ stock options at $1.00 per share expiring January 1, 1976... ae ie 15,000 
Employees’ stock options at $2.25 per share expiring January 1, 1977... . ce 16,500 

Employees’ stock options at $3.00 per share on a non-cumulative basis of 1,000 shares per 
year for four years commencing with the year ending January 31, 1974 .... ie ae, 4,000 
For issue upon conversion of outstanding 8% convertible debentures ee site 400,000 
For issue upon conversion of outstanding convertible preference shares ; oe on 97,736 
625,736 

zs HISTORY 


The Company was incorporated in 1963 under the laws of the Province of Ontario for the purpose of 
participating in the financing of commercial ventures and has its head office and principal place of business 
at Suite 3314, Royal Trust Tower, Toronto-Dominion Centre, Toronto, Ontario. A majority of the Company’s 
initial investments were made in the area of mining exploration. This part of the Company’s activities was 
terminated in 1968, and since that time the Company has concentrated upon investment in and the financing 
of industrial companies. For details of the Company’s operating subsidiaries reference should be made to 
Item 9 hereof under the heading “Subsidiary Companies”. 


ah NATURE OF BUSINESS 


The Company is a holding company, whose only assets, other than the monies in the bank, are all or a 
majority of the issued and outstanding shares of its subsidiaries listed in Item 9 hereof. The Company has 
two head office employees. The subsidiaries of the Company employ a total of 274. 


4. INCORPORATION 


The Company was incorporated under the laws of the Province of Ontario by Letters Patent dated 
June 27, 1963, under the name of Speculative Investments Co. Limited, with an authorized capital of 40,000 
shares without par value. By Supplementary Letters Patent dated November 13, 1963, the said 40,000 shares 
were designated as common shares, 20,000 preference shares with a par value of $10.00 each were created 
and the authorized capital further increased by the creation of an additional 20,000 common shares without 
par value. By Supplementary Letters Patent dated February 10, 1967, the issued and unissued common shares 
of the Company were subdivided on a ten-for-one basis. By Supplementary Letters Patent dated July 11, 1969, 
an additional 4,400,000 common shares were created. By Supplementary Letters Patent dated September 11, 
1970, the name of the Company was changed to the present name and by Articles of Amendment effective 
January 3, 1972, the Company redesignated its 3,600 Preference Shares with a par value of $10.00 each as 
Class “A” Preference Shares and increased its authorized capital by the creation of 100,000 Class ““B” Prefer- 
ence Shares with a par value of $2.65 each. 


5. SHARE ISSUES SINCE INCORPORATION 
(a) Common shares without par value 
Number of Amount 
Shares Realized Total Amount Purpose 
Date of Issue. Issued Per Share Realized of Issue 
June 27, 1963 5 $1.00 $ 5.00 Incorporators’ Shares 
October 31, 1963 21,045 5.00 105,250.00 General corporate 
purposes 
Between June 5, 1964 195350 6.66 128,995.00 Conversion of Class “A” 
and August 3, 1964 Preference Shares 
August 3, 1965 4,375 8.00 35,000.00 Conversion of Class “A” 
Preference Shares 
44,775 


Number of Amount 


Shares Realized Total Amount Purpose 
Date of Issue Issued Per Share Realized of Issue 
Subdivided into 447,750 by Supplementary Letters Patent 
dated February 10, 1967 
November 7, 1969 394,655 .20 78,931.00 Rights issue to all 


shareholders for general 
corporate purposes 
December 23, 1969 394,655 .20 78,931.00 Rights issue to all 


shareholders for general 
corporate purposes 


March 31, 1971 200,000 1.00 200,000.00 Private placement 
for general corporate 
purposes 

March 31, 1971 75,000 1.00 75,000.00 Purchase of outstanding 


40% interest in Quinn 
Laboratories Limited 


January 31; 1972 1,500 1.00 1,500.00 Exercise of employee 
stock options 

April 5, 1972 7,500 1.00 7,500.00 Exercise of warrants 
re $200,000 private 
placement 

October, 1972 2264 = — Conversion of Class “B” 
Preference Shares 

January, 1973 4,500 1.00 4,500.00 Exercise of employee 
stock options 

January, 1973 4,500 Drs) 10,125.00 Exercise of employee 


stock options 


LOTAE 1,532,324 


(b) 6%, Class “A”, non-cumulative, preference shares, par value $10.00 each, redeemable at $11.00 each. 


Number of Amount 

Shares Realized Total Amount Purpose 
Date of Issue Issued Per Share Realized of Issue 
Between February 19, 20,000 $10.00 $200,000.00 General corporate 
1964 and December purposes 


21, 1964 


All of these shares have either been converted into common shares or purchased for cancellation. 


(c) 7%, Class “B”, cumulative, redeemable convertible, preference shares, par value $2.65 each. 


Number of Amount 


Shares Realized Total Amount Purpose 
Date of Issue Tssued Per Share Realized of Issue 
January 4, 1972 100,000 eh PALO $265,000.00 Partial consideration for 


purchase of shares of The 
Saints Investments Ltd. 


2,264 Class “B” Preference Shares have since been converted into common shares of the Company. 


6. STOCK PROVISIONS AND VOTING POWERS 


Each common share carries one vote at all meetings of the shareholders. 


The 7%, cumulative, redeemable, convertible, Class “B” Preference Shares have attached thereto the 
following rights, conditions, restrictions, limitations and prohibitions: 


(1) Each year, so long as there are consolidated profits or surplus, the holders of the Class “B” Preference 
Shares shall be entitled to receive, and the directors shall declare a fixed, preferential, cumulative divi- 
dend at the rate of seven percent per annum and no more; such dividend shall be payable in cash or in 
common shares of the Company, which common shares upon their allotment and issue shall be valued 
at the weighted average market price over the thirty-day trading period preceding the date of allotment; 
such dividend shall accrue and be cumulative from the respective dates of issue of the said Class “B” 
Preference Shares, and shall be payable in quarterly installments on the first days of January, April, July 
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(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


and October in each year; if on any dividend payment date the Company shall not have paid the said 
dividend in full on the Class “B” Preference shares then issued and outstanding, such dividend or the 
unpaid part thereof shall be paid on a subsequent date or dates in priority to dividends on the common 
shares; if in any year, after providing for the full dividend on the Class “B” Preference Shares, there 
shall remain any profits or surplus available for dividends, such profits or surplus or any part thereof 
may, in the discretion of the directors, be applied to dividends on the common shares; the holders of 
the Class “B” Preference Shares shall not be entitled to any dividend other than or in excess of the 
cumulative dividend at the rate of seven percent per annum; 


The Company may, upon giving not less than sixty days’ notice, redeem the whole or any part of the 
Class ““B” Preference Shares on payment for each share to be redeemed of the amount paid up thereon, 
together with all unpaid cumulative dividends, whether or not declared, which shall have accrued thereon 
and which for such purpose shall be treated as accruing up to the date of such redemption; 


The Company may, at any time and from time to time, purchase for cancellation the whole or any part 
of the Class ““B” Preference Shares at the lowest price at which, in the opinion of the directors, such 
shares are obtainable, but not exceeding the amount paid up thereon, together with all unpaid cumu- 
lative dividends, whether or not declared, which shall have accrued thereon and which, for such purpose, 
shall be treated as accruing up to the date of such purchase; 


The Class ““B” Preference Shares, or any of them, may be converted at any time by the holder or holders 
thereof into fully paid common shares of the Company on the basis of one common share for each 
Class= Be ePrererencesonare: 


In the event of the liquidation, dissolution or winding up of the Company or other distribution of its 
assets among the shareholders by way of repayment of capital, the holders of the Class “B” Preference 
Shares shall be entitled to receive the amount paid thereon, together with all unpaid cumulative divi- 
dends, whether or not declared, which shall have accrued thereon and which, for such purpose, shall be 
treated as accruing up to the date of such distribution, in priority to any distribution to the holders of 
common shares of the Company, but such holders shall not be entitled to share any further in the dis- 
tribution of the property or assets of the Company; 


The holders of the Class “B” Preference Shares shall not, as such, have any voting rights for the election 
of directors or for any other purpose, nor shall they be entitled to attend shareholders’ meetings unless 
and until the Company shall fail, for a period aggregating two years, to pay the dividends on the Class 
“B” Preference Shares, whereupon and whenever the same shall occur, the holders of the Class “B” 
Preference Shares on the record date for voting, if any, shall, until all arrears of dividends have been paid 
on the Class “B” Preference Shares, be entitled to attend all shareholders’ meetings and shall have one 
vote thereat for each Class “B” Preference Share then held by them respectively; 


Any amendment to the articles of the Company to delete or vary any preference, right, condition, restric- 
tion, limitation or prohibition attaching to the Class “B” Preference Shares, or to create preference 
shares ranking in priority to, or on a parity with the Class “B” Preference Shares, may be authorized 
by at least two-thirds of the votes cast at a meeting of the holders of the Class “B” Preference Shares. 


DIVIDEND RECORD 


The Company has not paid any dividends on its common shares since 1965. During the fiscal period 


ended January 31, 1973, the Company paid dividends on its Class “B” Preference Shares of $18,445.00. 


8. RECORD OF PROPERTIES 
The Company is a holding company and owns no property. 
a SUBSIDIARY COMPANIES 


QUINN LABORATORIES LIMITED 
380 Adelaide Street West 
Toronto, Ontario 


Par % Owned 
Incorporated Class Value Authorized Issued by Company 
Ontario Preference $ 10.00 20,000 12,500 100% 
February 20, 1969 Common n.p.v. 500,000 100,005 100% 


Nature of Business 


The company is engaged in processing and printing professional motion picture films in 8, 16 and 35mm 
for television shows and commercials, educational films, industrial sales films, feature films and other uses. 


Its sales during the year ended January 31, 1973, were $1,998,136.00. 


THE SAINTS INVESTMENTS LIMITED 
Suite 3314, Royal Trust Tower 
Toronto-Dominion Centre 

Toronto, Ontario 


Par % Owned 
Incorporated Class Value Authorized Issued by Company 
Ontario Preference $ 1.00 72,000 28,000 100% 
August 11, 1961 Common N.p.v. 28,000 14,000 100% 


ZENITH ELECTRO-PLATING LIMITED 
35 Shaft Road 


Rexdale, Ontario re Santee 
Par Investments 

Incorporated Class Value Authorized Issued Limited 

Ontario Preference oan 1200 26,000 Nil — 

February 2, 1959 Common n.p.v. 14,000 14,000 100% 

ZENITH ELECTRO-PLATING (MARITIME DIVISION) LIMITED 

Wright Avenue Ge Owned by 

Dartmouth, Nova Scotia The Saints 
Par Investments 

Incorporated Class Value Authorized Issued Limited 

Ontario Preference $ 10.00 2,800 Nil —— 

April 10, 1962 Common n.p.v. 12,000 12,000 100% 

ZENITH PLASTIC PLATING LIMITED 

35 Shaft Road 

. o db 

Rexdale, Ontario ee f 
Par Investments 

Incorporated Class Value Authorized Issued Limited 

Ontario Preference $ 10.00 2,600 Nil — 

June 4, 1965 Common n.p.v. 14,600 3) 100% 

ZENITH METAL PRODUCTS LIMITED 

68 Railroad Avenue % Owned by 

Sault Ste. Marie, Ontario The Saints 
Par Investments 

Incorporated Class Value Authorized Tssued Limited 

Ontario 

April 27, 1972 Common n.p.v. 40,000 100 70% 

CHINA ELECTROPLATING AND ORNAMENTAL IRON WORKS CO. 

LIMITED 

68 Railroad Avenue _ % Owned by 

Sault Ste. Marie, Ontario The Saints 
Par Investments 

Incorporated Class Value Authorized Tssued Limited 

Ontario Preference $100.00 9,000 Nil = 

September 1, 1966 Common n.p.v. 10,000 2,000 70% 

HULL-OTTAWA PLATING LIMITED 

2590 Sheffield Road % Owned by 

Ottawa, Ontario The Saints 
Par Investments 

Incorporated Class Value Authorized Issued Limited 

Québec Preference $100.00 310 Nil = 

September 17, 1959 Common n.p.v. 1,000 1,000 100% 

VALLEY HARD CHROME LIMITED 

2590 Sheffield Road % Owned by 

Ottawa, Ontario The Saints 
Par Investments 

Incorporated Class Value Authorized Issued Limited —__ 

Canada Preference $100.00 400 Nil <= 

April 16, 1969 Common n.p.v. 5,000 5,000 100% 

SYRACUSE PLATING SERVICE, INC. 

110 Luther Avenue % Owned by 

Liverpool, New York The Saints 
Par Investments 

Incorporated Class Value Authorized Issued Limited 

New York, U.S.A. 

November 11, 1971 Common n.p.v. 200 100 100% 


Nature of Business 

The Saints Investments Limited, through the eight aforesaid subsidiaries, recycles automobile bumpers 
in Toronto, Ottawa, Sault Ste. Marie and the Maritimes and engages in industrial plating of many products 
and plating on plastic for other manufacturers. The group of companies also designs, manufactures and sells 
specialized bumper recycling equipment and manufactures bumpers for pick-up trucks and is engaged in the 
manufacture of ornamental iron work and structural steel. Sales for the year ended January 31, 1973, were 
$3,794,586.00. 
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SEE HEAR NOW! LIMITED 
380 Adelaide Street West 
Toronto, Ontario 


Par % Owned 
Incorporated Class Value Authorized Issued by Company 
Ontario Preference $ 1.00 35,000 Nil oS 
February 9, 1972 Common n.p.v. 5,000 5,000 10% 


Nature of Business 


This company produces educational 35mm film strips complete with recorded commentary and teachers’ 
guides for sale to schools, school boards and libraries across Canada. Sales for the fiscal year ended January 
31, 1973, were $58,469.00. 


MIRROPHONIC SOUND LIMITED 
380 Adelaide Street West 


Toronto, Ontario 
Incorporated 


Ontario 
June 25.197 ft 


Nature of Business 


Class 


Preference 
Common 


Par 
Value 


$ 1.00 


n.p.v. 


Authorized 


75,000 
25,000 


Issued 


Nil 
s 


% Owned 
by Company 


85% 


This company engages in the transfer of sound and sound effects from various original sources through 
a series of steps, up to production of the sound in optical form on film for final printing on the film sound 
track. Sales for the fiscal year ended January 31, 1973, were $40,470.00. 


LITE-WAY FACINGS LIMITED 


25 Faulkland Road 
Scarborough, Ontario 


Incorporated 


Ontario 
October 31, 1958 


Nature of Business 


Class 
@lasspeAw 
Preference 


(Class 18)" 
Preference 


Common 


Par 
Value 


$100.00 


Authorized 


100 
26,000 


4,000 


Tssued 


Nil 
5,000 


4,000 


% Owned 
by Company 


100% 


75% 


This company manufactures light weight wall facings for interior and exterior use. Sales for the fiscal 
year ended January 31, 1973, were $89,846.00. 


LOD Va 


Description 
of Issue 


7% debentures 


8% convertible 
debentures 


11% debenture, 
securing bank 
advances 


(b) Redemption 


Aggregate 
Amount 
Authorized 


$ 185,000 


1,000,000 


2,500,000 


FUNDED DEBT 


Principal 
Amount 
Outstanding 


$ 160,000 


1,000,000 


2,500,000 


Maturity 


Date 


$25,000 per 
annum on 
December 31, 
1972-1977 
inclusive and 
the balance of 
$35,000 on 
December 31, 
1978 


March 1, 1982 


Demand 


Interest 


Date 


December 31 


March | and 
September | 


February | and 
August 1, commenc- 
ing August 1, 1973 


The 8% convertible debentures, the 7% debentures and the 11% demand debenture are redeemable 
by the Company at its option at any time prior to maturity at the principal amount thereof, together with 
accrued and unpaid interest to the date specified for redemption. 


(c) Security 


The aforesaid debentures are secured by a floating charge under the laws of the Province of Ontario 
on the undertaking and all the property and assets of the Company now owned or hereafter acquired. The 
11% debenture ranks in priority to the floating charge created by the 7% and 8% dcbentures. 
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ty OPTIONS, UNDERWRITINGS, ETC. 


(a) The Company has granted to its employees options to purchase 15,000 common shares in the capital 
stock of the Company at $1.00 per share exercisable at various times up to January I, 1976, 16,500 
common shares at $2.25 per share exercisable at various times up to January 1, 1977, and 4,000 
common shares at $3.00 per share exercisable on a non-cumulative basis of 1,000 shares per year 
commencing with the year ending January 31, 1974; 


(b) There were outstanding as at July 31, 1973, warrants to purchase 92,500 common shares of the Com- 
pany exercisable by the holders on or before March 31, 1973, at $1.25 per share and on or before 
March 31, 1974, at $1.50 per share; 


(c) There are no underwriting agreements outstanding; 
(d) There are no issued shares of the Company held for the benefit of the Company; 


(e) There are no shares of the Company held in escrow. 


Other Reserved Shares 


The 8% convertible debentures are convertible at the holder’s option at any time before March 1, 1982, 
or, if called for redemption within sixty days of such call, into fully paid and non-assessable common shares 
without par value of the Company as presently constituted without adjustment for interest accrued on such 
debentures or for dividends, if any, on the common shares of the Company issuable upon conversion on the 
basis of one share for each $2.50 principal amount of debenture. 


_ The Class “B”, 7% cumulative, redeemable convertible preference shares are convertible at the holder’s 
option at any time before redemption into common shares on the basis of one common share for each 
preference share. By agreement dated March 15, 1973, all of the holders of the Class ‘““‘B” Preference Shares 
have agreed to surrender their shares for conversion if shares of the Company are listed on The Toronto Stock 
Exchange by May 31, 1973. 


12. LISTING ON OTHER STOCK EXCHANGES 


There are no securities of the Company listed on any other stock exchange. 


tS STATUS UNDER SECURITIES ACTS 


Particulars of any filing, registration, approval or qualification with or by the Ontario Securities 
Commission or any corresponding governmental body or authority are as follows: 


(a) The Ontario Securities Commission issued its official receipt dated January 30, 1964, with respect to the 
Company’s prospectus dated January 20, 1964, covering a best efforts offering of 20,000 6% non- 
cumulative, redeemable, convertible preference shares, par value $10.00 each through registered security 
dealers, acting as agents for the Company; 


(b) On October 8, 1969, the Ontario Securities Commission received and subsequently approved material 
filed by the Company relating to a rights offering entitling shareholders to subscribe for additional shares 
of the Company on a share-for-share basis at 20¢ per share, 


(c) Rulings under Section 59 of The Securities Act in October 1969 and February 1971 covering 151,350 
common shares and 75,000 common shares respectively. 


14. FISCAL YEAR 


The fiscal year of the Company ends on January 31 in each year. 


15: ANNUAL MEETINGS 


The By-laws of the Company provide that the annual meeting of the Company shall be held at the head 
office of the Company or at such other place in Ontario on such date in each year as the Board of Directors 
may determine. The last annual meeting of the Company was held at Toronto, Ontario, on June 21, 1972. 


16. HEAD AND OTHER OFFICES 


The head office of the Company is located at Suite 3314, Royal Trust Tower, Toronto-Dominion Centre, 
Toronto, Ontario, Canada. The Company has no other offices. The business addresses of the Company’s 
subsidiaries are as set forth in Item 9 hereof. 


1s TRANSFER AGENT 


The transfer agent of the Company is Guaranty Trust Company of Canada, 88 University Avenue, 
Toronto, Ontario. 


18. TRANSFER FEE 
No fee is charged on stock transfer other than the customary Government stock transfer taxes. 
i 


19: 


REGISTRAR 


The registrar of the Company is Guaranty Trust Company of Canada, 88 University Avenue, Toronto, 


Ontario. 


20: 


AUDITORS 


The auditors of the Company are McLeod, Dickson & Company, 500 University Avenue, Toronto, 


Ontario. 
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The officers of the Company are: 


Name 


Alan James Cossar 


Alan David Cossar 


Dba 


Office 
President 
Vice-President 


and Secretary- 
Treasurer 


The directors of the Company are: 


Name 


Alan James Cossar 
Alan David Cossar 


Charles William 
Leeson 


Clifford C. Muir 
Brock Laws 


Findlay John Quinn 


Home Address 


88 Hillview Road 
Aurora, Ontario 


120 Dinnick Crescent 
Toronto, Ontario 


46 Edenbrook Hill 
Islington, Ontario 


48 Cliveden Road 
Toronto, Ontario 


R.R. #1 
Bolton, Ontario 


45 Shadylane 
Willowdale, Ontario 


Home Address 


88 Hillview Road 
Aurora, Ontario 


120 Dinnick Crescent 
Toronto, Ontario 


OFFICERS 


Principal Occupation During Past Five Years 


Partner in the firm of Cossar, Hector, 
Payne & Co., Chartered Accountants 


Partner in the firm of Cossar, Hector, 
Payne & Co., Chartered Accountants 


DIRECTORS 


Principal Occupation During Past Five Years 


Partner in the firm of Cossar, Hector, Payne & Co., 
Chartered Accountants 


Partner in the firm of Cossar, Hector, Payne & Co., 
Chartered Accountants 


President of Index Card Company Limited and subse- 
quently Chairman of the Board of Oxford Pendaflex 
Canada Limited 


President of Noranda Sales Corp. Limited. Subsequently 
retired 


President of The Saints Investments Limited and the 
Zenith Group of companies 


Vice-President of Film House Limited and subsequently 
President of Quinn Laboratories Limited 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Vencap Investments Limited hereby 
applies for listing of the above-mentioned securities on The Toronto Stock Exchange, and the undersigned 
officers thereof hereby certify that the statements and representations made in this application and in the 
documents submitted in support thereof are true and correct. 


ti 
Corporate 


Seal 


VENCAP INVESTMENTS LIMITED 


Pet “A. D. COSSAR”, 
Vice-President and Secretary-Treasurer 


Per: “FINDLAY J. QUINN”, 
Director 


FINANCIAL STATEMENTS 
VENCAP INVESTMENTS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED BALANCE SHEET 
AS AT JANUARY 31, 1973 
(With comparative figures as at January 31, 1972) 


ASSETS 
CURRENT ASSETS 


Cash — bank deposits and deposit receipts 
accounts receivable — trade ........0....sccilecesecoe 
—other.... 


Marketable securities — at cost 
(market value 1973 — $4,375: 1972 — $4,313) 


Inventories — at lower of cost or net realizable value 


Prepaid expenses 


See mOLEOLICTeCOrDOLatlONs <5... esc cies. acnstjeeeereadess 


DWC MEOMMUINCONSONGAted SUDSIGIALY. 031.260. .tenccecceasotsesse snseecssnsessaseserdnecannsaesnes 


Loans receivable — interest free — on demand 


Shares of Canadian Magnesite Mines Limited — at cost less amounts previously 
written off (315,621 shares — market value $79,000) eA Ree 


Advances re Canadian Southern Cross Mines, N.L. 


HEXEDPASSETS (Notecty~.....ccccccc.. | 


OTHER ASSETS 
Unlisted securities — nominal value |... eve re er weseie ty, 
Establishment expenses — at cost less amounts amortized ...... 
TDSISSS RIS “GAS ee Ree 


Organization expenses and commission on issue of preference shares and deben- 
Fe Sa ER ay caida ae eeistaie tee aia sn tuten seth conse avn eRe da cs er tee? 


Excess of purchase price of shares of subsidiaries over net book value . 
Deferred product development costs .......... 


PatCiiC Sma enerTE TET Tier eee etn, ad OMe. SP ERS, . Wun gnats 


1973 1972 
$ 200,482" & aoles2 
1,185,928 916,092 
182,901 950 
6,140 6,140 
905,861 369,076 
28,612 17,099 
2,509,924 1,461,189 
a 1,000 
21,637 Ea 
9,971 19,971 
77,747 77,747 
41,436 41,436 
150,991 140,154 
1,688,739 1,173,915 
1 1 
108,720 73,961 
1,249 904 
gweld 15,970 
116,696 = 
55,713 = 
1,000 oa 
321,606 90,836 
$4,671,260 $2,866,094 


VENCAP INVESTMENTS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED BALANCE SHEET 
AS AT JANUARY 31, 1973 
(With comparative figures as at January 31, 1972) 


LIABILITIES 
CURRENT LIABILITIES 1973 1972 
Bankiloans=— secured: (Note: 2)) meat ee $ 713,000 $ 387,800 
Accounts payable and accrued ................ fea tielyleend lc Tos eee 649,182 445,276 
Incomestaxes: payablcuemen ea tees eens Reciccate SSO ifi tt a era at 38,184 91,674 
1,400,366 924,750 
OTHER LIABILITIES 
Deferred bank loans —— secured: (NOle 2 ) eee eee 349,600 387,800 
Lien- notes payable (due within one year $50.32.) eee eee 54,807 136,785 
Notes, payable-—— unsecured ©... 23. Wom. oe eee ee 28,750 — 
Note: payable —= 69 die? 1973 cere ee eee 25,000 50,000 
GChattel"mortsage (due within one year 523,45 2)) meen arees eee ee ees 54,587 54,000 
512,744 628,585 
DEBENTURES PAYABLE (Note 3) 
7%: — Due’ $25,000" annually 23k ee ee 160,000 185,000 
892 — DuesMarchel = 1082 eee ee ee PERE aie oes Be Wed hig Sone ak oe 1,000,000 — 
1,160,000 185,000 
TOTALLEIABILITIES I RN ee eae de Ee eee OO LAO 1,738,335 
Minority -titerest 2.5.35. cost. ection a a 56,222 — 
Deferred income taxes (Note 4) .... Po asd haha tee SAA OOS 5 2 ee 154,621 46,100 
SHAREHOLDERS’ EQUITY 
SHARE CAPITAL (Notes 5, 6, 7 and 8) 
Authorized: 
3,600 Class “A”, non-cumulative preference shares with a par value 
of $10 each, redeemable at $11 
97,736 Class “B”, 7% cumulative, redeemable, convertible preference 
shares with a par value of $2.65 each 
5,000,000 common shares without par value 
Issued: 
3,600 Class “A” preference shares . Wt eM ee ety ae 36,000 36,000 
OJ) S0eClaSSe. Be spielerenccms ales a . iat erences emt 259,000 265,000 
[532,924 common sshates=( 1,513,500 niniLOg 2, ae eee Laler ou 02.0.2 
1.026.737. 1,004,612 
RETAINED EARNINGS — per statement 0.0.0.0... ccccccesseeeeres 360,570 77,047 
1,387,307 1,081,659 


$4,671,260 
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$2,866,094 


VENCAP INVESTMENTS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED JANUARY 31, 1973 
(With comparative figures for the ten months ended January 31, 1972) 


pA 

Balance at the beginning of the period (deficit in 1972) 0c $ 77,047 

Add: Po uinCOmmnr Om DerlOd en oF oso 6 ian ease voaanse ee ae. 300,072 
Deduct: Transfer from excess of appraised value of fixed assets over depreciated 

SSIOSIE  coouts ont ehogneh wee niet SSR aA a te et eae en ee fer Pe 1,896 

379,015 

Deduct: Dividends paid on Class “B” preference shares ...............0.ccccccceeeceeceee veeees 18,445 

Dee wa tte ENC O tale MDCT IO 82. 25 55206, ssid vesnen cazdass lav savoatndel su» suisteeedenoGrazmesBeye on $360,570 


VENCAP INVESTMENTS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED JANUARY 31, 1973 
(With comparative figures for the ten months ended January 31, 1972) 


1973 


1972 


$( 81,644) 
158,691 


77,047 


$ 77,047 


ry72 


IO) Som. ICES ween te Het ane. Ts. a. ha Ae $6,041,702 $1,928,269 
PVE ROBIN CADE LOL CR LOOWING soc cc cscscue<caee osndscsqcdeene.utstis casaiosavdunou'suese ony culentunsares $ 798,031 . $327,090 
RMECEC SUPA CESUNCTVeINContess.. nile. 2s, SONA ic ee ea ee Re 12,699 8,183 
810,730 335,273 
Rese tA O TIM) MPT TAIZ ALLOID so sa cashsawitscsin nape dp aos Mabanvip \dunng wsnmasuureidodbussSemhaegeers 211,261 63,012 
ICO eT DiC EN CLI COMMER Her eB Fy sca vid vnoricvciune AR Ah ix sicbandasputsdesbnan a aghlbe Aeiewe soe 83,583 — 
[ENTRANTS GBNTSS. - casyepcegyaline: Seal Aen een ea a oe mR UID ee 20,710 19,806 
Bes TRCN ae LC 6 Mare OR Noo ssc uhohn -seeisoavuomanwvhnn vipublida stns sstsbiinaynnaaht od coats ROCA RE 1,000 2,500 
316,554 249,955 
INCOME BEFORE INCOME TAXES.  ..0..c.ccsccrsscersccsssers Aira cu anueeraee eee 494,146 249,955 
Pier stOm (OEmCULEC HPS CONIC (TAXES Wee, vai inckletacs.ndkeoeteswas gain salve le aM cchbenmeens 67,485 45,164 
Encuiter DELOTEMOCICELEU INCOME. CAXES <.n..tsshens ecco scesvitevavecwevasos swointoucd pabdurdunvancqeoese 426,661 204,791 
BLO isiOn Me OGMCELCLIed BIN COME). CAXES nara: « veseyucdoadntn <2 Aldean do. trseharn sake eels mnie liepawee 108,521 46,100 
318,140 158,691 
Dedueemincome applicable to minority? interest: i. WEG ce wsectecns tecrsetencevone eae 18,068 a 
Sesame LN G2) IV Es ens tea ete 2 Sen tg 2k 400s Seated ah ad mans Se Renate Be eBee eee > 300,072" $7 158,691 
Earnings per common share outstanding 
— before provision for deferred income tax€S .............cccer eet 2Z0¢ 13.4¢ 
— after provision for deferred income taXe€S .............:ceceee ee cetee ete reteeen 18.4 10.4 
Earnings per common share after the exercise of warrants and options outstanding 
— before provision for deferred income taxes ............1.. cece Pha 12.4 
— after provision for deferred income taxes 0.0.0.0... eet 17.0 9.6 
Cash flow per common share outstanding .................::cccee eset rete rteeneeey 41.6 ip e 
38.5 16.4 


Cash flow per common share after the exercise of warrants and options outstanding 
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VENCAP INVESTMENTS LIMITED 


(Incorporated under the laws of the Province of Ontario) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED JANUARY 31, 1973 
(With figures. for comparison purposes for the ten months ended January 31, 1972) 


SOURCE OF FUNDS 172) 1972 
Net GCOMME ogc cenccay Lee tipeenavis na casein ten oS waa cahe see Re a Re $ 300,072 $ 158,691 
Add back: Items not requiring an outlay of funds 
——_ depreciationsand. amortization =. 9. ZT 261 63,012 
=—_ deferred Incomes taxeStac) 0 eee 108,521 46,100 
619,854 267,803 
619,854 267,803 
Proceeds on issue of share capital ....... | dieveinehasst RO PIPES \ Sa) 1,500 
Issuecof Class. 2 B™ preferencesshares: s.m.2 70 ener ee et eee ee = 265,000 
Issue. of floating charee, debentures. 8% ee 1,000,000 185,000 
Proceeds: ofebank#loans -2.e eee ee ee hen ee ee a 25,000 390,000 
Proceeds of notes payable —— unsecured) (2. one 28,750 oo 
Net ameréase: in chattel mOrteaves ser ee eee 587 54,000 
Decrease; in Joans;tova. subsidiary 2ee...- — 50,000 
MIMO ity; CET ESE ss Sided sie Dee ane cate Reet c eee 56,222 oo 


EB A320 1,213,576 
APPLICATION OF FUNDS 


Purchase of shares of other corporations ...... SRE, AAO AU a ee — 1,000 
Organization expenses ».070. = ene ee Dee. — 
Purchase’ of ‘patents 04. 00.45 SRP 6 eee een ne eee 1,000 — 
Net increase in loans, shares and advances to other companies ........................ 10,837 — 
Dividends: paid sigenyhe ee icu:. IN oh cin ee Rac 18,445 — 
Paymentsyon bank, loans Geass mcs ee eee 63,200 2,200 
Decrease in len notes: payable 22 sx... nc eee eee ee 81,978 28,989 
Purchase: off fixed Basse ts 1 Cte wea eee eee ee ea 726,085 558,586 
Establishment #expensesie...427 0 eee ee MR eee eee eke. ae 34,759 34,322 
IDEDOSItS =<).n. et ae ene eee sie atyaahelde ese ka en Cee Oe ea 345 — 
Delerred productedevelopment costs ea eee at ae ere Sears) — 
Payment om floating ‘charge debenture’ ——/ 70 ee ee 25,000 — 
Paymention notecpa ya Die” 2s hy iene ee eee ere ee 25,000 25,000 
Excess of purchase price of subsidiaries over net book value ........................... 114,800 283,548 
171s 933,645 
INCREASE IN (WORKING ‘GAPITAUSIN PERIOD ieee Siamese Sify) 279,931 
Working ‘capital’at besinning of; period a-sce eee ee een ee eee 536,439 256,508 


WORKING: CAPITALEZAT. JANUARY 3 1 ere ee erento $1,109,558 $$ 536,439 


REPRESENTED BY 
Current assets $2,509,924 $1,461,189 


1,400,366 924,750 
$1,109,558 $$ 536,439 


AUDITORS’ REPORT 
To the Shareholders of 
Vencap Investments Limited 


We have examined the consolidated balance sheet of Vencap Investments Limited and its subsidiaries 
as at January 31, 1973 and the consolidated statements of income, retained earnings and source and appli- 
cation of funds for the period then ended. Our examination of the financial statements of Vencap Investments 
Limited and of the subsidiary companies, of which we are the auditors, included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. We have relied on the report of the auditors who have examined the financial 
statements of the other subsidiaries. 


_In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at January 31, 1973 and the results of their operations and source and application of their funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Toronto, Ontario McLEOD, DICKSON & CO. 
April 16, 1973 Chartered Accountant 
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VENCAP INVESTMENTS LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
JANUARY 31, 1973 


NOTE 1 


Certain of the fixed assets of the Company were appraised in January, 1972. Other fixed assets owned 
at that time and subsequent additions are shown at cost. The appraisal surplus resulting from appraisal has 
been written off against the excess of purchase price of shares of subsidiaries over net book value. 


Appraised 
Values Cost Total 
INE ae nitte RV araNNCl RECHUID ANION wees ee ooo or olen Sloop cancasessthvaeseads $1,161,190 $276,663 $1,877,853 
(OVENS sacidec she goeeqpie sdoce sake aaa Kee 170,465 194,325 364,790 
1,331,655 910,988 2,242,643 
ess SACCUIMIU ated Ce PLOCIAUION, jc ee. cs o5ex cena deadexeidgoancceanees. 272,620 281,284 553,904 


$1,059,035 $629,704 $1,688,739 


NOTE2 


Bank loans, both current and deferred, are secured by a floating charge debenture, a registered general 
assignment of book debts and the hypothecation of inventories. 


NOTE 3 


Debentures payable: 7% debentures payable are secured by a floating charge on the assets of the 
Company and are due $25,000 per annum on December 31, 1972 to 1977 inclusive and the balance of 
$35,000 is due December 31, 1978; 


8% debentures payable are secured by a floating charge on the assets of the Company and are due 
March 1, 1982. The debentures are convertible at any time before March 1, 1982, into common shares of 
the Company at the price of $2.50 per share. 


NOTE 4 


In 1973 the Company changed its method of providing for income taxes to conform with the tax allo- 
cation procedures as recommended by the Canadian Institute of Chartered Accountants. The comparative 
figure for 1972 has been restated to reflect this change in accounting procedure. Prior to 1972, deferred 
income taxes of $90,650 were accumulated, which have not been reflected in the financial statements. 


NOTE 5 
Each Class B preference share is convertible into 1 common share of the Company at the option of the 
holders thereof. The holders of the Class B preferred shares have agreed to convert to common shares pro- 


vided the common shares of the Company are listed for trading on The Toronto Stock Exchange prior to 
May 31, 1973. 


NOTE 6 

During the year, 2,264 Class B preference shares were converted into 2,264 common shares. There 
were issued during the year 7,500 common shares at $1 per share through the exercise of warrants outstanding. 
There were also issued during the year, 9,000 common shares under the Company’s employee stock option 
plan at prices ranging from $1 per share to $2.25 per share. 


NOTE 7 

There were outstanding at January 31, 1973, warrants to purchase 92,500 common shares of the Com- 
pany exercisable by the holders at $1.50 per share on or before March 31, 1974. Prior to March 31, 1973, 
42,250 of these warrants have been exercised. 

At January 31, 1973, there were outstanding under an employee stock option plan options to purchase 
15,000 common shares at $1 per share exercisable at various times up to January 1, 1976, and 16,500 
common shares at $2.25 per share exercisable at various times up to January 1, 1977. 


NOTE 8 
The 3,600 Class A preference shares have been redeemed subsequent to January 31, 1973. 


NOTE 9 

The attached financial statements consolidate the financial statements of the Company and its wholly- 
or partly-owned subsidiaries Quinn Laboratories Limited, The Saints Investments Limited, Zenith Electro- 
plating Limited, Zenith Plastic Plating Limited, Zenith Electroplating Maritime Division Limited, See Hear 
Now! Limited, Mirrophonic Sound Limited, China Electroplating and Ornamental Iron Works Co. Limited 
(earnings for thirteen months), Zenith Metal Products Limited, Zenith Plating (Hull-Ottawa) Limited, and 
Lite-Way Facings Limited. Syracuse Plating Service Inc. is not consolidated as the company is in the process 
of winding up its operations. 


NOTE 10 
The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors 
and senior officers (as defined by the Business Corporations Act 1970) was $123,821. 


NOTE 11 
A. J. Cossar and A. D. Cossar, directors and officers of the Company are also partners of Cossar, Hector, 
Payne & Co., to which firm the Company incurred consulting fees of $23,223.86 during the year. 
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